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ACTION ARA-10 

INFO OCT-01 ISO-OO EB-07 /018W 

025383 

R 111556Z JUL 75 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 6289 
INFO USDOC WASHDC 
AMCONSUL GUAYAQUIL 

UNCLAS QUITO 5009 

E.O. 11652: N/A 
TAGS: BEXP, EC 

SUBJECT: NON-FERROUS METALS PLANT 

REF: (A) STATE 154418 (B) QUITO 4021 (C) STATE 127224 (D) QUITO 2294 

FOLLOWING, IN REPLY TO QUESTIONS RAISED IN REFTEL A, WAS PROVIDED BY 
MAJOR GALARZA OF DINE: 

A. OUTPUT OF PLANT STILL PLANNED TO BE 1,000 TO 1,400 TONS/YEAR. 

B. COPPER TUBING WILL BE DESTINED FOR GENERAL RESIDENTIAL AND 
COMMERCIAL CONSTRUCTION PURPOSES. 

C. FOREIGN PARTNER WILL TAKE FROM 30 TO 49 PER CENT OWNERSHIP OF JOINT 

VENTURE, EXACT AMOUNT TO BE DETERMINED THROUGH NEGOTIATIONS BETWEEN 
DINE AND FOREIGN PARTNER. 

D. AS, MENTIONED REF D, FOREIGN PARTNER EXPECTED TO PROVIDE, IN 
ADDITION TO CAPITAL, TECHNOLOGY AND TRAINING OF WORK FORCE. 

E. FOREIGN PARTNER WILL HAVE ACCESS TO OUTPUT OF MILL ONLY AS 
DETERMINED BY JOINT VENTURE MJN AGEMENT AND THEN ONLY FOR DOMESTIC 
USE. MILL'S PURPOSE IS IMPORT SUBSTITUTION, NOT EXPORT. 

F. FINANCING HAS NOT BEEN DETERMINED. NEED FOR EXTERNAL FINANCING, 

SUCH AS EXIMBANK, WILL DEPEND ON MAGNITUDE OF PROJECT. 

G. PREFEASIBILITY STUDY HAS BEEN COMPLETED AND WILL BE MADE AVAILABLE 
BY DINE TO INTERESTED PARTIES. STUDY SHOULD BE REQUESTED FROM DINE AT 
ADDRESS GIVEN IN REFTEL D. 

H. TIMETABLE FOR PROJECT REMAINS OPEN. DECISION WILL BE MADE AS SOON 
AS SUFFICIENT OFFERS RECEIVED; THERE IS NO DEADLINE. 

I. EMBASSY BELIEVES THAT AMERICAN COMPANY HAS GOOD CHANCE OF WINNING 
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CONTRACT. SUGGEST THAT CHASE REPRESENTATIVE COME TO QUITO TO DISCUSS 
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TECHNICAL AND OTHER ASPECTS OF PROJECT WITH DINE. 
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Disposition Approved on Date: 
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Drafter: n/a 
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Executive Order: N/A 

Errors: N/A 
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